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Abstract

One of the supportive tools for promotion of research and development which has been recently introduced

to the country's science and innovation ecosystems is the Research and Development Tax Credit Program
(subject of Section "B" of Article 11 of the Knowledge-Based Production Leap Law). Given that more than
two years have passed since the mentioned program has been launched, it is necessary to review the
implementation of the aforementioned program in various industries.In this article, using the qualitative
content analysis method, challenges to utilizing the tax credit program in five selected industries
(Information & communication technology, medicine & diagnostic treatment products, chemicals,
equipment & heavy machinery & electronics)in form of common unifying themes (lack of trust, non-user
friendliness design of the tax credit system & lack of mechanisms to guide R&D projects) have been
identified & the policy recommendations to address these challenges have been addressed. In order to
resolve the mentioned challenges, on one hand, it is necessary that tax credit managers review the acceptable
expenses in tax credit program in accordance with characteristics of projects in different industries, and on
the other hand, to consider activities to support implementation of the program. These activities include
reviewing the implementation processes of the existing system, setting up mechanisms to guide R&D
projects towards acceptance into the tax credit program, and preparing and updating a list of national priority
projects. Only in this way can the tax credit program can be expected to lead to increased R&D intensity in
the country.
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